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SUBJECT: CIV AIR: AIR FARES: EUROPEAN AIRLINE 
ASSOCIATION VIEWS 

1 . ANTOINE VEIL (DIRECTOR GENERAL OF FRENCH AIRLINE 
UTA) IN HIS CAPACITY AS CHAIRMAN FOR 1978 OF THE 
ASSOCIATION OF EUROPEAN COMPANIES HAS WRITTEN 
SIGNIFICANT STATEMENT ON NORTH ATLANTIC AIR FARES 
SITUATION FOR JANUARY 13 ISSUE OF LE FIGARO. 

2. PRINCIPAL ARGUMENT BY VEIL IS ADS FOLLOWS: 

A. NEW U. S. ADMINISTRATION POLICIES 
JEOPARDIZE PRESENCE OF EUROPEAN, ESPECIALLY FRENCH, 

AIRLINES IN NORTH ATLANTIC. 

B. SINCE 1970 EUROPEAN CARRIERS HAVE HAD A 
CUMULATIVE DEFICIT OF 12 TO 13 BILLION FRANCS 
(ROUGHLY $2.5 BILLION) FROM NORTH ATLANTIC OPERATIONS 
WHICH THEY HAVE BEEN HARD PRESSED TO COVER BY TAX 
REVENUES (LE. GOVERNMENT SUBSIDIES) AND BY PROFITS 
FROM OTHER ROUTES. 

C. AMERICAN TOURISTS ARE THUS SUBSIDIZED BY 
EUROPEAN TAXPAYERS AND BY PASSENGERS ON OTHER 
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ROUTES. THE SOCIAL BENEFITS OF AIR TRAVEL SHOULD BE 
FULLY COSTED AND PAID FOR BY CONSUMERS. 

D. CARRIERS HAVE LONG SUFFERED FROM 
EXCESS CAPACITY ON THE NORTH ATLANTIC AND FROM A 
CONSTANT DETERIORATION IN THE VALUE OF REVENUES. 

RESPONSIBILITY FOR EXCESS CAPACITY HAD BEEN FAIRLY 
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SHARED BY AMERICAN AND EUROPEAN CARRIERS, A 
COOPERATION REINFORCED BY THE NEED TO FACE THE ENERGY 
CRISIS. THE NEW AMERICAN POLICY WILL CREATE NEW 
PROBLEMS WORSE THAN THOSE OF THE RECENT PAST. 

E. THE NEW U.S. POLICY OF ELIMINATING ANY 
CAPACITY AND PRICE CONTROL IS PRESENTED AS IN THE 
INTEREST OF CONSUMERS. THE POLICY APPEARS NOT SO 
INNOCENT SINCE THE U.S. REFUSES TO APPROVE EUROPEAN 
CARRIER PROMOTIONAL FARES. THE POLICY ENCOURAGES 
WASTE OF FUEL AND CAPITAL CONTRARY TO STATED AIMS 
OF PRESIDENT CARTER'S ECONOMIC POLICIES. 

F. THEREFORE ONE SHOULD CONCLUDE THAT THE 
REAL PURPOSE OF THE AMERICAN POLICY IS TO IMPOSE U. S. 
SUPREMACY ON THE NORTH ATLANTIC BY TAKING ADVANTAGE 
OF DIVIDED VIEWS IN EUROPE. 

G. IF A CONCERTED POLITICAL REACTION BY 
EUROPEAN GOVERNMENTS DOES NOT COME QUICKLY, THE 
POSITION OF EUROPEAN COMPANIES, NOTABLY FRENCH, COULD 
BE COMPROMISED UNLESS THE TAXPAYERS COVER THE DEFICIT 
WHILE THE AERONAUTICAL INDUSTRY WOULD BECOME A VICTIM 
OF INCREASED DISORDER. 

3. COMMENT: VEIL'S THEMES MAY BE TAKEN UP BY 
EUROPEAN GOVERNMENTS IN SUGGESTED ECAC-USG 
DISCUSSIONS RE AIR FARES SITUATION. 
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